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CONFIDENTIAL PORT OF SPAIN 0308 

LIMDIS 

E.O. 11652: NA 
TAGS: BTIO, EINV, TD 

SUBJECT: PROPOSED AIRCRAFT SALES TO BWIA 

1 . WE UNDERSTAND THAT BWIA IS CONSIDERING PURCHASE OF 
WIDE-BODIED AIRCRAFT. SALESMEN FROM LOCKHEED, BOEING 
AND DOUGLAS EITHER ARE IN TOUCH WITH OR WILL BE IN 
TOUCH WITH BWIA TO PROMOTE THEIR RESPECTIVE MODELS OF 
THIS TYPE OF PLANE. 

2. WE UNDERSTAND THAT BWIA OFFICIALS HAVE RECOMMENDED 
THAT U.S. COMPANIES HIRE LOCAL AGENTS TO REPRESENT THEM 
ON THIS SALE, AND THAT SUCH AGENTS BE SELECTED "WITH 
GREAT CARE." EMBASSY KNOWS OF NO USEFUL FUNCTION WHICH 
AGENT CAN SERVE IN THIS CASE. WHILE THERE IS A REASON 
FOR HIRING A LOCAL AGENT IF A COMPANY EXPECTS TO MAKE 
ONGOING SALES OR IF STAGED DELIVERIES ARE INVOLVED, 

SALE OF ONE OR TWO LARGE PLANES DOES NOT REQUIRE THIS 
KIND OF SERVICE AND PRIMARY RESULT WOULD BE THAT LOCAL 
REPRESENTATIVES WOULD RECEIVE COMMISSIONS FROM THE 
SALES. 

3. EMBASSY DOES BELIEVE THAT HIRING A LOCAL ATTORNEY 
CONFIDENTIAL 
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TO ADVISE THESE COMPANIES ON TAX AND OTHER MATTERS 
WOULD BE IN THEIR INTEREST, BUT THIS IS QUITE DIFFERENT 
FROM HIRING A LOCAL SALES AGENT. 

4. EMBASSY RECOMMENDS THAT ALL THREE COMPANIES BE 
CONTACTED, AND SUGGESTION BE MADE THAT IF ALL STAND 
FIRM ON THIS MATTER HIRING OF SUCH AN AGENT COULD BE 
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AVIODED AND WOULD BE IN BEST INTERESTS OF ALL CON- 
CERNED. WE UNDERSTAND THERE IS NO NON-US COMPETITION 
FOR THIS PURCHASE, AS AIRCRAFT ARE INTENDED FOR LONG- 
DISTANCE FLIGHTS TO US. CANADA. AND UK, WHICH EUROPEAN 
AIRBUS CANNOT SERVE. 

FAY 


CONFIDENTIAL 
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